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Parties of Record: 
 
Tori L. Giesler, Esq., on behalf of Jersey Central Power & Light Company 
Brian O. Lipman, Esq., Director, New Jersey Division of Rate Counsel 
 
BY THE BOARD: 
 
BACKGROUND 
 
On January 9, 2024, Jersey Central Power & Light Company (“JCP&L” or the “Company”) filed a 
petition with the New Jersey Board of Public Utilities (“Board”) seeking approval to extend its 
participation in a subscription agreement (“Subscription Agreement” or “Agreement”) with Grid 
Assurance, LLC (“Grid Assurance”) for spare transmission equipment services (“Sparing 
Services”) for an additional five (5) year term, with automatic renewals (“Petition”).  Additionally, 
the Company requested that the Board issue an interim Order authorizing the Company to 
continue operating under the Agreement until the Board issues a final Order on the Petition. 
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On September 12, 2018, JCP&L filed a petition with the Board seeking approval, pursuant to 
N.J.S.A. 48:3-7.1 and the Board’s Affiliate Standards, to enter into the Subscription Agreement.  
Pursuant to the Subscription Agreement, upon occurrence of a qualifying event, JCP&L may 
acquire spare transmission equipment at Grid Assurance’s original cost.1 
 
Grid Assurance is a Delaware limited liability company organized to address critical and 
foreseeable grid resilience needs by providing emergency equipment supply services to 
transmission-owning electric utilities.  Grid Assurance offers subscribing utilities access to an 
optimized inventory of large power transformers and other critical long-lead-time transmission 
equipment to assist transmission-owning, electric utilities that execute subscription agreements 
in recovering from grid emergencies.  Specifically, Grid Assurance seeks to facilitate 
transmission-owning electric utilities’ prompt restoration of the bulk power system in the wake of 
catastrophic events such as natural disasters, weather-related outages, or physical and cyber-
attacks. 
 
The Subscription Agreement is a standardized agreement containing the terms and conditions 
under which the Sparing Service will be provided to subscribers.  The Subscription Agreement 
contains 1) rules and procedures to determine the optimal quantities of each type of spare 
equipment that Grid Assurance will maintain and 2) the deployment protocols governing the 
priority and manner by which Grid Assurance will sell inventoried spares.  The Subscription 
Agreement’s initial term was five (5) years from execution.  
 
The Board approved the initial five (5)-year Subscription Agreement term by Order dated February 
27, 2019, with the Subscription Agreement set to expire in March 2024, subject to certain 
conditions including that the Company must seek separate Board approval for any Agreement 
term extensions beyond the initial five (5) years and must notify the Board of any changes to the 
Agreement.2 
 
On May 22, 2019, the Company notified the Board of certain changes to the Subscription 
Agreement (“May 2019 Notice”).  JCP&L stated most of the revisions to the original agreement 
were administrative or clarifying in nature and other changes will function to reduce risk and costs 
for subscribers and their utility customers.  Specifically, the Company noted that the Subscription 
Agreement included a modification that will reduce the sparing fee subscribers pay for services, 
by deferring up to 50% of Grid Assurance’s start-up costs until new spares may be added to 
inventory.  In addition, JCP&L stated that the start-up costs would be amortized over a 10 year 
period, instead of the five (5) year period specified in the original version. 
 
 

 

1 A qualifying event (“Qualifying Event”) is defined as damage, destruction, or other material impairment of 
the safe operation of the electric transmission system of a subscriber caused by, or resulting from: an act 
of war, terrorism, rebellion, sabotage, or a public enemy, or any other physical attack; a cyber-attack, 
whether or not in connection with an act of war, terrorism or a public enemy; an electromagnetic pulse or 
intentional electromagnetic interference; or an act of God, a catastrophic event (natural or otherwise) or a 
severe weather condition, including a solar storm, earthquake, volcanic eruption, hurricane, tornado, 
derecho, windstorm or ice storm. 

2 In re Jersey Central Power & Light Company for Approval to Enter Into a Subscription Agreement and 
Multi-Subscriber Addendum for Spare Transmission Equipment Services to be Provided by an Affiliated 
Entity, Grid Assurance LLC, BPU Docket No. EM18090985, Order dated February 27, 2019 (“February 
2019 Order”). 
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PETITION 
 
By the Petition, the Company requested Board authority to extend the Subscription Agreement 
period for a further five (5) years with automatic five (5)-year renewals thereafter and, in the 
interim, allow JCP&L to temporarily operate under its terms past the expiration until the Board 
issues a final Order on the Petition.  JCP&L noted that extending the term of the Agreement would 
enable the Company to continue to provide safe, adequate, and proper service to its customers.  
The Company noted that the Agreement’s terms have not materially changed following the May 
2019 Notice and that the changes present in the May 2019 Notice do not affect the Board’s 
findings in the February 2019 Order.   
 
The Company noted that its continued operation under the terms of the Subscription Agreement 
would protect JCP&L’s electric transmission system by increasing its large-power transformer 
supply options and resources available to mitigate the risks of long-term outages. Additionally, 
the Company identified that continued participation in the Agreement would allow JCP&L 
continued access to Grid Assurance’s inventory of long-lead time transmission equipment, such 
as large power transformers, under a “Discretionary Sale of Inventoried Spares,” even in the 
absence of a “qualifying event” as defined in the Agreement.  The only difference in such cases 
would be the asset price because the spare equipment from Grid Assurance would be purchased 
at its replacement cost, akin to purchasing from a third-party vendor.  However, JCP&L indicated 
that the Company would receive the added benefit of acquiring spare equipment more quickly 
from Grid Assurance and could avoid manufacturer lead-time delays, which could last up to two 
(2) years.  The Company asserted that extending the Subscription Agreement would help JCP&L 
ensure system reliability and protect its future transmission investments. 
 
DISCUSSION AND FINDINGS 
 
The Board is currently reviewing the Petition and the terms of the Subscription Agreement, 
completion of which will not occur prior to the expiration of the Subscription Agreement.  
Accordingly, after review of the record to date, including the Petition, the Board HEREBY FINDS 
it is appropriate to maintain the Subscription Agreement approved in the February 2019 Order, 
and including the modifications present in the May 2019 Notice, until the Board renders a final 
decision and Order disposing of the Petition.  Accordingly, the Board HEREBY ORDERS that 
JCP&L may continue to operate under the terms of the Subscription Agreement unless and until 
the Board issues a final decision and Order disposing of the Petition. 
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